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NAM CORONATION STRATEGIC INCOME FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors of Namibia Unit Trust Managers Limited are responsible for monitoring the preparation and fair presentation of the
financial statements and related information included in this report.

In order for the Board to discharge its responsibilities, management has developed and continues to maintain a system of internal
control. The Board carries ultimate responsibility for the system of internal control.

The financial statements are prepared in accordance with the basis of accounting described in note 1 and the requirements of the
Trust Deed and the Unit Trusts Control Act of Namibia. They are based on appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

The Board of Namibia Unit Trust Managers Limited has satisfied itself that the Trust has adequate resources to continue as a going
concern and has no reason to believe the Trust will not be a going concern in the year ahead.

The auditor is responsible for reporting on whether the financial statements are fairly presented in accordance with the applicable
reporting framework.

Approval of financial statements

The financial statements of NAM Coronation Strategic Income Fund for the year ended 30 September 2016, set out on pages 4 to
15, were approved by the directors of Namibia Unit Trust Managers Limited on 12 December 2016 and are signed on their behalf by:

e
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E Emvula (Chief Executive Officer) G Young (Non-executive Director)



KPMG Namibia Telephone: +264 (61) 387500
30 Schanzen Road, Klein Windhoek Telefax: +264 (61) 387501
P O Box 86863 Eros, Windhoek, Namibia  e-mail: windhoek@kpmg.com

INDEPENDENT AUDITOR'S REPORT
To the Directors of Namibia Unit Trust Managers Limited

We have audited the financia! statements of NAM Coronation Strategic Income Fund, which comprise the statement of financial
position at 30 September 2016, the statements of comprehensive income, changes in net assets attributable to unitholders and
cash flows for the year then ended and the notes to the financial statements, which include the basis of accounting and other
explanatory notes, as set out on pages 4 to 15. These financial statements are prepared to meet the requirements of the Trust
Deed and the Unit Trusts Control Act of Namibia.

Directors' Responsibility for the Financial Statements

The directors of Namibia Unit Trust Managers Limited are responsible for the preparation and presentation of these financial
statements in accordance with the basis of accounting described in note 1 and the requirements of the Trust Deed and Unit
Trusts Control Act of Namibia, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgement, including the assessment of risks of material misstatement of the
financial statements, whether due to fraud or error. in making those risk assessments the auditor considers internal control
relevant to the entity's preparation and presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
controls. ‘An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements have been prepared, in all material respects, in accordance with the basis of accounting
described in note 1 and the requirements of the Trust Deed and the Unit Trusts Controf Act of Namibia.

Basis of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attention to note 1 to the financial statements which describes the basis of accounting
and the purpose of the financial statements. As a result, the financial statements may not be suitable for another purpose.

K
e

Registered Accountants and Auditors
Chartered Accountants {Namibia)

Per: V Mugabo
Partner

Windhoek, Namibia
16 December 2016
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NAM CORONATION STRATEGIC INCOME FUND

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

REPORT TO UNITHOLDERS

The directors of the management company are pleased to present their report on the activities of the unit trust fund for the year
ended 30 September 2016.

Business and Operations

The principal activity of the unit trust fund is to invest on behalf of unitholders.

Unit Holdings

There were creations of 225,563,348 (2015: 351,552,303) units and cancellations of 464,229,514 (2015: 237,570,140) units during
the financial year. There are 696,165,984 (2015: 934,832,151) units in issue at 30 September 2016.

Distributions

Distributions of N$59,938,239 were made during the year (2015: N$56,345,203).

Results of Operations

The operating results of the unit trust fund are reflected in the statement of comprehensive income and the notes thereto.

Kpm4



NAM CORONATION STRATEGIC INCOME FUND

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2016

2016 2015
Note N$ N$
Net investment income 70 759 665 74 887 022
Dividend income 5712 888 4765016
Interest income 65 859 036 59 973 476
Income adjustments on creation and cancellation of units (3 111 205) 16 307
Foreign exchange (losses)/gains on dividend and interest income (1 295 748) 9 455 641
Net fair value gains on financial assets 3588 136 642 859
Other income (commitment fees) 6 558 34723
Operating expenses 8 034 220 8172 301
Audit fees 83 533 73 601
Bank charges 32 965 10933
Custodian fees 200 958 189 731
Management company fees 7 682 528 7 882 952
Other expenses 34 236 15 084
Net income from operations before finance costs 62 725 445 66 714 721
Total finance costs 60 461 156 56 602 806
Distributions 59 938 239 56 345 203
Withholding tax on dividends 522 917 257 603
Total comprehensive income attributable to unitholders : 2 264 289 10111 915




NAM CORONATION STRATEGIC INCOME FUND

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2016
2016 2015

Note N$ N$
Assets
Investments at fair value 5 742 899 043 | 1046 664 305
Accounts receivable 7 9 990 498 12 482 029
Cash and cash equivalents 6 48 827 730 13 246 371
Total assets 801717271 | 1072392705
Liabilities
Distributions payable 13 554 294 15159 118
Accrued expenses 588 854 776 497
Trade payables - 436 068
Total liabilities, excluding net assets attributable to unitholders 14 143 148 16 371 683
Net assets attributable to unit holders 787 574123 | 1056 021 022
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NAM CORONATION STRATEGIC INCOME FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 SEPTEMBER 2016

Capital Income
attributable to attributable to
unitholders unitholders Total
NS N$ N§
Balance at 01 October 2014 917 376 909 210 917 377 119
Total comprehensive income attributable to unitholders 10 111 915 10111915
Transfer of net fair value gains, net of transaction costs,
not distributable 10 098 500 (10 098 500) -
Net creations of units 128 531 988 - 128 531 988
Balance at 30 September 2015 1 056 007 397 13625 | 1056 021022

Total comprehensive income attributable to unitholders - 2 264 289 2 264 289
Transfer of net fair value gains, net of transaction costs,

not distributable 2 292 388 (2 292 388) -
Net cancellation of units (270 711 188) - (270 711 188)
Balance at 30 September 2016 787 588 597 (14 474) 787 574 123

Kot



NAM CORONATION STRATEGIC INCOME FUND

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2016
2016 2015
Note N$ N$
Cash flows from operating activities
Interest received 65 859 036 59 973 475
Dividends received 5189 971 4507 413
Operating expenses paid (8 027 662) (8 137 578)
Movement in working capital 1867 820 (2 514 696)
-trade payables (623 711) 467 793
-trade receivables 2491 531 (2 982 489)
Sale/(Purchase) of investments 302 946 445 (175 217 928}
Net cash from/(used in) operating activities 367 835610 (121 389 313)
Cash flows from financing activities
Proceeds from issue of redeemable units 254 926 860 396 290 186
Payments on redemption of redeemable units (525 638 047) (267 758 198)
Dividends paid to holders of redeemable units (61 543 063) (54 610 555)
Net cash (used in) /from financing activities (332 254 251) 73 921 433
Net increase/(decrease) in cash and cash equivalents 35581 359 (47 467 880)
Cash and cash equivalents at 1 October 13 246 371 60 714 251
Cash and cash equivalents at 30 September 6 48 827 730 13 246 371
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

1.1

1.2

1.3

1.4

1.5

1.6

1.7

ACCOUNTING POLICIES
These financial statements are prepared to meet the requirements of the Trust Deed and the Unit Trusts Control Act of
Namibia. The financial statements are prepared on the historical cost basis, except for financial instruments described in

notes 1.2 and 1.9, and incorporate the following principal accounting policies that have been applied consistently to all
periods presented:

Statement of compliance

The financial statements are prepared in accordance with the accounting policies described below and the requirements of
the Trust Deed and in the manner required by the Unit Trusts Control Act of Namibia. The basis of accounting and the
presentation and disclosures contained in the financial statements are not intended to and do not comply with all the

requirements of International Financial Reporting Standards. The principal accounting policies adopted in the preparation
of the financial statements are consistent in all material respects with those applied in prior year.

Basis of preparation
The financial statements are presented in Namibia Dollars, being the functional currency of the unit trust fund.

The financial statements are prepared on a fair value basis for financial instruments classified as available-for-sale. Other
assets and liabilities are valued at historical cost.

Dividend income
Dividend income comprises dividends received from and accrued on investments for which the last date to trade falls

within the accounting period. This includes capitalisation issues with a cash dividend option, dividends on preference
shares, convertible debentures and exchange traded funds. Dividends are brought into account on the last day to register.

Interest
Interest income is recognised in the statement of comprehensive income for all interest bearing instruments on an accrual

basis. Interest earned includes coupons earned on fixed income investments and trading securities, discounts on treasury
bonds, commercial papers, floating rate notes and other discounted instruments.

Unit trust income

Unit trust income is recognised in profit or loss on the distribution date.

Expenses

Expenses are accounted for on an accrual basis. Expenses include, amongst others, service fees are paid to the
management company amounting to 0.85% (2015: 0.85%) of the net asset value of the fund.

Income distributions

Income distributions are made to unitholders on a quarterly basis.

Ko



NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

1 ACCOUNTING POLICIES (continued)
1.8 Taxation

Under the current system of taxation in Namibia, withholding tax is levied against interest earned. The interest portion of
income earned and distributed is taxable in the hands of the unitholders. Dividend income earned is not taxable.
Investment income is recorded gross of such taxes and the withholding tax is recognised as withholding tax on interest in
the statement of comprehensive income.

1.9 Financial instruments
Financial instruments recognised on the statement of financial position include cash and cash equivalents, trade and other
receivables, investments and trade and other payables. Financial instruments are initially measured at cost, including

transaction costs, when the fund becomes a party to the contractual arrangements. Trade date accounting is applied by
the unit trust fund, and is considered the date that the fund commits to purchase or sell an asset.

1.9.1 Cash and cash equivalents
Cash and cash equivalents are short-term highly liquid investments that are readily convertible to known amounts of cash,
are subject to an insignificant risk of changes in value and are not held for investment purposes. This comprises margin

deposits and call and current deposits with banks. Cash equivalents are measured at cost which approximates fair value,
due to the short term nature of the instruments.

1.9.2  Accounts receivable

Accounts receivable comprise accrued interest income, which is recognised and carried at amortised cost.

1.93 Investments

Investments, other than cash on deposit, are classified as available-for-sale assets and are measured at fair value. Fair
value of listed investments is determined by reference to closing prices at reporting date of the investments, as determined
by the stock exchanges on which the investments are listed. For unlisted investments and securities, fair values are
determined using valuation techniques that refer as far as possible to observable market data. Unless otherwise stated, all
shares are listed on stock exchanges.

Gains and losses on financial assets are re-invested and thus are not available for distribution. They are included directly
into the capital value of the fund.

1.94  Accounts payable

Liabilities for trade and other amounts payable are measured at amortised cost.

1.9.5  Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial position only when there
is a legally enforceable right to set off and there is intention to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

|t
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

1 ACCOUNTING POLICIES (continued)
1.9.6  Impairment of financial assets

The fund assesses at reporting date whether there is any objective evidence that a financial asset carried at amortised
cost or a group of financial assets is impaired.

1.10 Income adjustment on creation and cancellation of units

The income portion of all creations and cancellations of units is taken into account in determining the amount available for
distribution.

1.1 Foreign currency translation

Transactions in foreign currencies are franslated at the foreign currency exchange rate ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated to Namibia Dollars at the foreign currency
closing exchange rate ruling at the reporting date. Foreign currency exchange differences arising on translation and
realised gains and losses on disposal or settlements of monetary assets and liabilities are recognised in the capital value
of the fund.

Non-monetary assets and liabilities denominated in foreign currency that are measured at fair value are translated to
Namibia Dollars at the foreign currency exchange rates ruling at the dates that the values were determined.

Foreign currency exchange differences relating to cash equivalents, investments classified as available for sale and
derivative instruments are included directly in the capital value of the fund.

1.12 Use of estimates and judgements

Significant accounting estimates are those which involve the most complex or subjective judgements or assessments. The
area of the fund’'s business that typically require such estimates is the determination of the fair value for financial assets
and liabilities.

The fair values of financial assets and liabilities are classified and accounted for in accordance with the policies set out in
section 1.9 above. They are valued on the basis of listed market prices in so far as this is possible. If prices are not readily
determinable, fair value is based either on internal valuation models or management estimates of amounts that could be
realised under current market conditions. Fair values of certain financial instruments including derivative instruments are
determined using pricing models that consider, among other factors, contractual and market prices, correlations, yield
curves, credit spreads, and volatility factors.

2 RELATED PARTIES

The fund has appointed Namibia Unit Trust Managers Limited ("the Management Company") to implement the investment
strategy as specified in the trust deed and to provide administrative services.

In terms of the trust deed, the Management Company receives service fees monthly in arrears based on daily assets
under management, as described in 1.6 above.

The management company has appointed Coronation Asset Managers Limited, a company incorporated in South Africa,
as the fund’s primary Investment Manager.

In addition, the back office administration of the fund has been outsourced to Maitland Fund Services (Proprietary) Limited,
a South African company.

Transactions with unitholders are detailed in the Unit Capital note (note 8).

ke
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

3 RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS
Financial risk management

Financial risk is limited by the regulatory environment in which the fund operates. The Unit Trust Control Act in Namibia
has strict and specific regulations as to what instruments may and may not be held.

In addition, the fund is governed by a trust deed, which commits it to a specific investment objective. The trust deed’s
investment objective is further refined into an investment mandate which requires the Investment Manager tc manage the
fund in accordance with the specified mandate. As far as possible, compliance limits are built into the daily pricing systems

The main financial risks that investors in the fund are exposed to are:

3.1 Credit risk

Credit risk is the risk of financial loss to the fund if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the fund's receivables from customers and investment securities and
cash and cash equivalents.

The fund's exposure to credit risk mainly arises from our investments in Bonds and Certificates of Deposits. The fund only
deposits cash surpluses with major banks of high credit quality. Credit risk arising on non-rated investments is monitored
through regular analysis of financial statements of their respective issuers. The credit risk relating to unsettled transactions
is considered small due to the short settlement period involved and the fact that the majority of financial instrument
transactions are exchange traded, with settlement guaranteed by the exchanges.

The maximum credit risk exposure at the reporting date is equal to the carrying amount of the assets as reported.

3.2 Liquidity risk

Liquidity risk is the risk that the fund may not be able to liquidate investments quickly enough at an amount close to its fair
value in order to meet its obligations associated with its financial liabilities that are settled by delivering cash or another

financial asset.

The fund has minimised its liquidity risk by ensuring that it has sufficient cash equivalents and liquid investments which
could be realised at short notice should the liquidity be required.

The fund's listed securities are considered to be readily realisable as they are listed on reputable local and major foreign
stock exchanges.

3.3 Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will

affect the fund's income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising returns.

The fund is susceptible to the market risk resulting from fluctuations in the prices of the underlying securities in which it
invests. The value of the unitholders' participating interest in the fund fluctuates accordingly.

Price risk
Price risk is the risk that the value or cash flows of a financial instrument will fluctuate as a result of changes in market

prices. The risk is applicable where the fund has invested in financial instruments in different sectors in the economy. The
value of the underlying investment fluctuates due to changing economic factors and market expectations.

The Management Company ensures that exposures are in accordance with investment objectives and the trust deed.

e
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

3 RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (continued)
3.3 Market risk (continued})
Currency risk

Currency risk is the risk that the value of cash flows of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Namibia is part of the Southern African Common Monetary Area. The Namibian dollar is pegged to the South African Rand
on a one-to-one basis. The majority of the fund's transactions are conducted within the Southern African Common

Monetary Area. The fund however has exposure to currency risks as a result of its offshore holdings. Any foreign
exchange gains and losses are recorded directly to the capital account.

Interest rate risk

Interest rate risk is the risk that the value or cash flows of a financial instrument will fluctuate due to changes in market
interest rates. This is applicable where the fund has invested in fixed rate interest-bearing financial instruments.

4 SUBSEQUENT EVENTS

No material facts or circumstances have arisen between the date of the statement of financial position and the date of this
report which affect the financial statements.

5 INVESTMENTS AT FAIR VALUE
Value at Value at
30 Sept 2016 30 Sept 2015
N$ N$
Local equities 626 264 586 460
Foreign equities 63 798 087 112 641 635
Local bonds 96 176 673 92 868 139
Foreign bonds 274 750 430 297 028 559
Foreign collective investment schemes 63 832 758 52 588 117
Derivative Instruments 243 714 832 490 951 395
742 899 043 1 046 664 305
6 CASH AND CASH EQUIVALENTS
Call accounts 39 624 185 6 956 799
Current accounts 9 203 545 6 289 572

48 827 730 13 246 371

0z
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

ACCOUNTS RECEIVABLE
Trade receivable

Accrued income

UNIT CAPITAL
Units issued and cancelled

Issued
Number
Consideration

Cancelled
Number
Consideration

Capital value of the fund

Balance at beginning of the year

Creations

Cancellations

Realised foreign exchange gains
Unrealised foreign exchange (losses)/gains
Unrealised fair value loss

Realised fair value gains

Capital attributable to unitholders

14

403 759 351 471

9 586 739 12 130 558
9990 498 12 482 029
225 563 348 351 652 303
254 926 860 396 290 186
464 229 514 237 570 140
525 638 047 267 758 198
1 056 007 395 917 361 407
254 926 860 396 290 186
(525 638 047) (267 758 198)
3974 252 2072204

(5 270 000) 7 398 938
(1443 911) (3143 075)
5032 046 3785933
787 588 595 1 056 007 395
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NAM CORONATION STRATEGIC INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

9 COMPARATIVES

During the 2016 financial year the fund took a decision to embark on a process aimed at transitioning to the International
Financial Reporting Standards ("IFRS") over the next few years. As a first step, the opening balances have been restated
to reflect the impact of this transition on the financial statements and the below table summarises the adjustments made:

i) Statement of comprehensive income

Dividend Income

Withholding tax on dividends

Exchange loss

Foreign exchange gains on dividend and interest income
Net fair value gains /(losses) on financial assets

Net income from operations before financing costs

ii) Statement of cash flows

A statement of cash flows was not presented in the prior year thus there were no opening balances to adjust.

iii) Statement of changes in net assets attributed to unitholders

Impact of transitioning to IFRS

As previously

reported Adjustments As restated
4507 413 257 603 4765016

- (257 603) (257 603)

38015 (38 015) -

- 9 455 641 9 455 641

- 642 859 642 859

56 396 633 10318 088 66 714 721

A statement of changes in net assets attributable to unitholders was not presented in the prior year thus there were no

opening balances to adjust.
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